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Current Trends 


Residential construction contracts in September rose 21 percent... according to the 
F.W. Dodge Division of McGraw-Hill. The jump... which was accounted for entirely by 
single-family units. . . represents the first time in more than 2 years that any month’s building 
value exceeded the value for the same month a year earlier, according to George A. Christie, 
Chief Economist at Dodge. 


Another bit of encouraging news came from the Mortgage Insurance Companies of 
America... the trade association of the private mortgage insurance firms. In September. . . for 
the first time in 1975... the volume of private mortgage insurance exceeded that of the same 
month a year ago. There were mortgages insured on single-family homes. . . a gain of 
23.5 percent over September 1974. “This indicates a resurgence of consumer confidence in 
the economy and the housing market”... according to John C. Williamson. . . Executive Vice 
President of the association. 


On November 3, 1975... the FHLBB approved the application of American Savings 
and Loan Association of Florida, Miami Beach, Florida, for permission to convert from the 
mutual to the stock form of organization. This is the second conversion application approved 
by the Board under its new conversion Regulations which became effective June 9, 1975. 


The first conversion approval was Franklin Savings Association, Austin, Texas, on October 
10. 


Yields declined for the second consecutive time as FNMA _ issued $56.9 million in 
4-month commitments to purchase $41.7 million in government-backed and $15.2 million in 
conventionally financed home mortgages. The commitments on government-backed mortgages 
were at an average yield of 9.321...which converts to an average price of 97.79 for 9 
percent HUD/FHA-VA mortgages. (The average in the previous auction was 9.647.) In the 
conventional mortgage auction...the commitments brought an average yield of 
9.543... down from 9.806 in late October. 


* 


Census Lists Possible Effects of Population Undercount 


Experimental calculations illustrating the possible effects of adjusting population 
figures to account for persons missed in the 1970 census have been released by the Census 
Bureau. 

The calculations were designed to indicate the possible effects of such adjustments on 
Congressional representation and Revenue Sharing allocations. The Bureau's new Advisory 
Committee on the Black Population for the 1980 Census... a group of black leaders that is 
helping to investigate new means of improving the enumeration of blacks in ime for the 1980 
census. .. had urged the Bureau to give special attention to this subject. 


The calculations. .. described in the report... represent the Bureau's first examination 
of possible methods for estimating census undercounts for States and local areas rather than 
for the U.S. as a whole. An estimate of the 1970 census undercount for the U.S. was 
published by the Bureau in April 1973. 


Copies of the report, Coverage of the Population in the 1970 Census and Some 
Implications for Public Programs, P-23, No. 56, are available for 90 cents from the 
Superintendent of Documents, Washington, D.C. 20402. 





Section 235 Comments Invited 


HUD has invited the public to comment on the revised Home Mortgage Interest 
Subsidy Program designed to provide housing for families priced out of the new home 
market because of high interest rates and soaring construction costs. 


Proposed Regulations for the revised Section 235 Home Ownership Program appeared 
in the Federal Register on November 7. 


Interested persons are invited to submit comments by December 10 to the Rules 
Docket Clerk, HUD Office of General Counsel, Room 10245, Washington, D.C. 20410. 


Comments will be available for public inspection at the above address during regular 
business hours before and after the close of the comment period. 


The Section 235 Program is a revision of the mortgage interest subsidy established by 
the Housing and Urban Development Act of 1968. 


Proposed Regulations specify that the applicant shall have an adjusted annual income 
not in excess of 80 percent of median.income for the area, with adjustments for smaller or 
larger families. Although the actual home limits will vary substantially by market area, the 
usual income eligible range will be $9,000-$1 1,000. 


' The mortgage ceiling for a new home is $21,600 for a family of four, or $25,200 for 
larger families. In designated high cost areas. ..the limits are $25,200 for a four-member 
family, and $28,800 for larger families. 


For a $25,000 mortgage, downpayments are expected to be about $1,500. Maximum 
‘mortgage term would be 30 years. 


The revised Program will apply to mortgages approved for insurance after January 1, 
1976, but properties may qualify if construction or rehabilitation started after October 17, 
1975, under an FHA commitment for mortgage insurance. 


Copies of the summary of the proposed Regulations for the Revised Section 235 may 
be reviewed at HUD’s Field Offices. Copies of the Regulations themselves will be available as 
soon as possible at the Field Offices. 


* 


Variable Rate Regulations Withdrawn 


The FHLBB has withdrawn regulatory amendments proposed on February 6, 1975, 
which would have authorized Federal savings and loan associations to make Variable Rate 
Mortgage Loans on 1- to 4-family homes. The Board adopted amendments to authorize such 
loans on the security of multifamily and commercial property. 


The Board explained that it continues to believe that Federal associations should be 
permitted to make Variable Rate Mortgage Loans on homes, subject to appropriate consumer 
protections. However...the Board has decided not to permit such loans by Federal 
associations at this time in view of the substantial Congressional opposition to the proposal. 


The Board will monitor developments in those States in which commercial banks and 
State-chartered thrift institutions are now making Variable Rate Mortgage Loans and the 
effect and implications for Federal associations. 


It is permitting variable rate loans to commercial and multifamily borrowers. . . the 
Board said...as such borrowers are normally investors, who obtain loans to engage in 
profitmaking business ventures, and that limiting the ability of Federal associations to 
contact freely with such borrowers concerning interest rates is inappropriate. 


The Board action was published in the November 5 Federal Register and becomes 
effective on December 8. 





Public Employment Program Announced 


Secretary Hills has announced tl.at 52 cities and towns along with five Local Housing 
Authorities (LHAs) have been selected to receive about $18 million to provide 4,383 persons 
with public employment jobs. Allocation of the funds to HUD, under Title X of the Public 
Works and Economic Development Act of 1965, was made by the Commerce Department. 


In June...21 LHAs will receive $2,493,000 to provide for 277 jobs, and 52 
Community Planning and Development localities (CPD projects) will share $15,747,726 to 
provide for 4,106 jobs. 


Work is expected to get under way within 60 days after final approval by 
participating agencies. .. and be completed within a year. 


The current action is the final distribution of funds from the $500 million authorized 
for the Title X program. Since the goal of the program is to put jobless persons to work on 
useful public projects in their home communities. .. projects of a labor-oriented nature were 
given special consideration. 

The Department of Commerce disclosed that nearly 10,000 eligible proposals totalling 
$3.5 billion were submitted by 30 Federal Departments, Agencies, and Regional Commis- 
sions. Because only $375 million was available for allocation... Commerce could approve 
only about 10 percent of the money requested. 


* 
S&Ls Powers Broadened 


The FHLBB has approved on an experimental basis the application of City Consumer 
Services, Inc., a wholly owned subsidiary of City Federal Savings and Loan Association, 
Elizabeth, New Jersey...to invest in the capital stock of a proposed national trust 
company... City Trust Services, N.A. The proposed national trust company is to be limited 
to offering a broad range of trust and other fiduciary services for individuals and limited 
trust services for savings and loan associations and their affiliates. 


The Bank Board’s approval is conditioned upon the issuance of a national bank 
charter with trust powers to City Trust Services by the Comptroller of the Currency, and to 
City Trust Services entering into an agreement with the Comptroller not to engage in 
customary banking activities such as making commercial loans and accepting deposits other 
than trust funds. The Bank Board’s approval is also conditioned upon the Federal Reserve 
Board affirming that neither City Federal nor City Consumer Services would be viewed as a 
bank holding company. 


The Board announced that approval of this application. .. accompanied by favorable 
action by the Comptroller. .. will furnish the Bank Board, the savings and loan industry, and 
the public valuable experience and information relating to the ability of Federal savings and 
loan associations to profitably offer these fiduciary services. 


* 


Census Predicts More Households by 1990 


An increase of between 20.3 million and 26.5 million households in the United States 
by 1990 is projected by the Census Bureau. The total ranges from a low 90.2 million 
households to 96.3 million by 1990... compared with 69.9 million as of March 1974. The 
projected totals are related to varying assumptions about future rates of household formation 
and population change. 

Since the survey data, from which the projections are derived, are based on samples 
of the population, they are subject to sampling error. See Current Population Reports, Series 
P-20, No. 276, for estimates of the sampling error of the survey. 


Copies of the report, Projections of the Number of Households and Families: 1975 to 
1990, P-25, No. 607, are available at 55 cents each from the Superintendent of Documents, 
Washington, D.C. 20402. 





Block Grant Application Dates Announced 


Changes in HUD’s Regulations for discretionary grants in the second year funding of 
the Community Development Block Grant Program appeared in the October 30 Federal 
Register. Included was a calendar showing the dates for the submission of preapplications and 
full applications. Significant dates are December | to January 15 for the receipt of 
preapplications for nonmetropolitan discretionary grants, and February | to March 15 for 
preapplications for metropolitan discretionary grants. 


Other important changes include: 


@ Preapplications are now required for metropolitan and  nonmetropolitan 
discretionary grants. HUD will review the preapplications and invite communities to submit 
full applications. With this change, cities can be assured before preparing their applications 
that there are funds available for them to receive, if their applications are approved. 


e Selection criteria for discretionary grants are being modified to insure that 
applicants of all sizes receive consideration for funding. Poverty and substandard housing will 
be computed differently this year to assure fairer distribution of funds. 


e@ HUD rating and review procedures for metropolitan and nonmetropolitan grants are 
clarified in the Regulations. Regional and Area Offices are required to make their rating 
systems available to applicants. 


The Community Development Block Grant Program was created under Title J of the 
Housing and Community Development Act of 1974. Units of local government receive a 
single block of money and spend it according to the community development priorities set 
by their elected officials. Congress appropriated $2.5 billion for the Program in 1975 and 
$2.802 billion for 1976. 


Assistant Secretary for Administration, U.S. Department of Housing and Urban 

Development. ..Carla Anderson Hills, Secretary... James C. Biller, Editor. 

Subscription rate $12.50 per year, domestic...$15.65 foreign. Address all 

communications regarding subscriptions, change of address, etc. to the Superin- 

HUD-318-203-ASI tendent of Documents, Washington, D.C. 20402. Use of funds for printing this 

es publication approved by the Office of Management and Budget, January 9, 
November 24, 1975 1973. 


: {UD newsletter Published weekly by the Publications and Information Division, Office of the 


UNITED STATES 


GOVERNMENT PRINTING OFFICE POSTAGE AND FEES PaIO 
PUBLIC DOCUMENTS DEPARTMENT OEPARTMENT OF HOUSING 
WASHINGTON, D.C. 20402 AND URBAN DEVELOPMENT 
Official Business HUD-401 
Penalty for Private Use, $300 


HUD NEWSLETTER 
November 24, 1975 


CLR aCons. 

YEROX/UNIV MICROFENe 
300 N ZEEB RO 

ANN ARBOR ut 48106 








